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Mitr Phol set for
‘B50bn expansion

Sugar giant seeks to
add value, capacity §|

APORNRATH PHOONPHONGPHIPHAT

Mitr Phol Group, Asia’s biggest sugar pro-
ducer, has set aside 50.4 billion baht for
its five-year expansion plan (2016-20) as
it seeks to capitalise on the recovery of
global sugar prices and add more value
to its sugar byproducts.

President and chief executive Krisda
Monthienvichienchai said the expansion
will be done under the concept of bio-
based industry, aiming to generate more
revenue from added value.

He said 28 billion baht will be used for
expanding crushing capacity. That will
include building four new sugar mills after
being granted licences by the Industry
Ministry to start construction,

Some 15 billion baht will be used for
renewable energy business, mostly bio-
mass power plants, while 3 billion baht will
be for wood substitute material business.

About 3.6 billion baht will go to expan-
sion of its sugar businesses abroad and
800 million baht will be for improving its
logistics business, said Mr Krisda.

For its sugar business, which will
remain its core business over the coming

years, it plans to grow more sugar cane to
meet rising crushing capacity.
“Sugar-cane plantations will increase
from 10 million to 10.6 million rai. That
will increase our cane production from
105 million to 180 million tonnes by the
end of the five-year plan,” said Aumporn
Kanjanalkumnerd, chief operating officer
of Mitr Phol’s sugar business group. -
The additional
plantations will
come from
changing from
rice to sugar
cane in line with
the government’s
support for farm-
ers who switch
to growing less-
thirsty crops.
Mitr Phol’s
crushing capac-
ity will rise to 21
million tonnes of sugar cane per year, pro-
ducing around 2 million tonnes of sugar,
increasing from the current crushing
capacity of 12 million tonnes to produce
around 1.2 million tonnes of sugar.
Expansion in China, Australia and Laos
will also help generate higher sugar output
over the next few years,
With expenditure on marketing,
the group plans to scale down the pro-
portion of sugar sold via international

Krisda: Bio-based
industry to thrive

trading companies and start exporting
its own Mitr Phol brand to end-users, Ms
Aumporn said.

“We aim to keep sales via trading
houses channel around 30%, down
from the current 80%, as we want to
run the marketing strategy by ourselves
to make our brand a well-known one,’
she said.

Mitr Phol plans to expand power-gen-
erating capacity from its biomass plants
to 500 megawatts by year-end, up from
428 now, said Pravit Prakitsri, managing
director of renewable energy business.

It also plans a IMW solar reoftop in
Chaiyaphum province and a 2MW solar
farm in Suphan Buri province, he said.

With an expected rise in the supply of
molasses, the sugar byproduct used as a
raw material for producing ethanol, the
company expects its annual ethanol pro-
duction to rise to 400 million litres, up
from 380 million now.

Mitr Phol also plans to create added
value for dry yeast, a byproduct of etha-
nol production, by turning it into a major
protein source for animal feed.

“This is the first year that we can gener-
ate revenue from dry yeast, which can be
used as a substitute for imported soymeal
and fishmeal, whose prices fluctuate. The
yeast was sold for the first time this year
to major feedstuff producers in Thailand,”
said Mr Pravit.



Picture shows a biomass power plant owned by Mitr Phol. Asia’s top sugar producer plans a massive expansion to capitalise on rising
sugar prices and to add value to sugar byproducts.




